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ABSTRACT

The aim of the paper is to describe the difficulties of attracting venture capital and
outline the prospects of implementation that will largely enhance the investment environ-
ment in Georgia and support sustainable economic development of the country.

The paper analyzes the essence of venture capital, its intellectual and financial capacity,
investment environment and its hampering conditions in Georgia.

The paper outlines the circumstances hampering innovative activities in the coun-
try, as well as the reasons preventing their appropriate organization and complicating
management, especially on the stage of attraction of investments, because the stages and
mechanisms of implementation of the strategy are not well formulated.

According to the author, the change of the market structure and technologies, appear-
ance of new risks and competitors at market have led to the necessity of essential and
thorough functional and evaluative analysis of innovative projects. This will enable man-
agers of corporations and investors implement better and more efficient management of
material, financial and labour resources.
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It is mentioned that, in Georgia, attraction of venture capital is largely hampered by
social challenges like poverty and the use of non-qualified labour force. Besides, the invest-
ment environment is aggravated by such social problems as the migration of the labour
force, especially the youth.

The author assumes that stigmatization of countries with poor economy is a hamper-
ing factor for the inflow of venture investments in Georgia, because innovative thinking
does not fall within geographical frames, and, currently, global business views the world
as a unified financial, labour and goods market.

The given research has proved that in future, the increase of the Georgian economy
will largely depend on venture investments and the efficient use of natural resources, be-
cause only the implementation of innovations makes it possible to realize the intellectual
resources available in the country.

Key words: venture capital, venture investment, innovative business, small business,
management, economic policy.
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