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ABSTRACT

In the modern world, along with simplicity of performing economic activity and wide spread of relevant tax-
able activities online, the volume and possibilities of tax avoidance are more and more increased. Hence, taking
into consideration the existing tendencies, permanent assessment and supervision of tax gap becomes even
more relevant.

Tax gap analysis provides tax authorities and tax policy-makers with an impression regarding the scale of
lost, not received tax income. Therefore, research and assessment of tax gap has received a great deal of attention
recently. Studies in this area are conducted by almost all the countries with developed economies.

Besides the fact that Tax Gap represents not received tax income for the country, noncompliance and tax
evasion also distorts the economic and competitive environment. By noncompliant actions, left without proper
response by the tax authority, unscrupulous taxpayers take a competitive advantage. This circumstance will in-
evitably encourage and force other taxpayers (in relevant sector and not only), to use and implement the harmful
practices of noncompliant taxpayers in the long run.

Despite the urgency of the problem, the scale of scientific treatment of tax gap and the relevant theoretical
literature are relatively scarce. The official publications of the tax authorities are also mainly devoted to the review
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of the results of studies already conducted and not to the practical methodology of calculation. With this in mind,

in the present article, main approaches of tax gap calculation and main factors, influencing the tax gap volume are

presented. For the purposes of analysis, focus is made on indirect taxes (as they are taxes with the most stable

and high fiscal effect in country’s tax revenues) and the most effective ways of tax gap calculations are suggested.
Key words: Tax gap; Tax gap of indirect taxes; Approaches for tax gap calculation; Tax compliance.
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